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1o IN CONFIRMATION OF OUR BRILF DISGUSBION WITH RENPECT T9 THE ABGYE BUBJEET,
IT IS DESIRED TO ADVISE FORMALLY THAT CoLonel LANE REPORTED TO THE INDUSTRIAL
CONTRACT AUDIT BRANCH AT ARPROXIMATELY 9 AM on 25 JAnuaRY 1955, AMR DEPARTED, IN
CUITODY OFf THE UACKRSIGNED, TO ReaiaTRY, AT APPROXIMATELY 11 AM, THE Discussiox
WAS QUITE AFFASLE, AND FOR THE MOST PART, COVERED ONLY GENERAL FUNSTYONS oF THE
BrancH, sineg CoLonpe LANE APPEARLD To HAYE A GOOD BPEARING KNOWLEDGT OF JHOUSTR]AL
AUDIT FUNCTIONS, SPECIFICALLY, HE WANTED TO KNOW THE APPROXIMATE NUMBER OF CONTRACTS
THAT ARE CURRENTLY DEING ADMINISTERED IH THIS BRANCH, MY REPLY TO HIM WAS "AP@ROX=
(ICH CONTAIN AN OVERALL MONETARY CON3IDERATION OF APPRONIMATELY 25X1A1A
b HE WAS FURTHER AOVISED THAT PROGRESS PAYMENTE YT DATE, UNDER THY
CURRENT CONTRAGCTS, AMOUNTED TO ASPROXIMATELY JOZ OF THE MAXIMUM CONTRACTUAL CON=
S I0CRATIONS , - i

2. Cotonel LANE WAS PARTICULARLY INTERESTES IN THE PERCENT OF OUR CONTRACTS
THAT ARE AWARDED ON A BA3IS WHERK AGENCY INTEREST IS DISCLOSED. HE WAB ADV(|SED THAT |
APPROXIMATELY (0F OF THE CONTRACTS ADMINISTERED IN THIS DRANCH SHow AGENGY INTERCST,
HE ASKED HOW MANY OF THE CONTRACTS ADMINISTERLD BY THE FiscAn Division woulp stow
AGENCY INTEREST, A | ADYISED HIM THAT THIS QUESTION WOULD, OF HECEBALTY, BE FOR i
ANSWERING BY THE CHier, FiscaL Division, HE ST(LL WANTED MY BEST ESTIMATE ON TiHIS
QUESTION, AND WAS ADVISED THAT, (1 MY oriNion, 1008 or CONTRACTY, PURALSHASHE CROLRS
AND OTHER TYPES OF PROCUREMENT AGREEMENTS, HANDLED BOLELY DY THE FlscaL Bivision,
WOULD SHOW GOVERNMENT AND AGENCY INTEREST. 1K WAS FURTHER ADVIBED THAT WE ARE AWARE
OF TME FACT THAY MOST OF OUR GOVERANMENY CONTRACTORS ARE SECURITY CLEARED AND THEY
BIGH JLCRECY AGREEMENTS AMD PROMISE NOT TO DISCLOSE AQENGY INTEREST EXGEPY WHERE
ABOOLUTELY E3ZENTIAL, ' ’

4. Covrofiel LaNE examinen owe. AuptT REPORT CONSUMMATED 1N THIS BrRAREH, AND HI®
COMMENTY! WERE VEAY FAVORAGLE, HE ASKED SEVLARAL HOUTINE QUESTIONE WITH RESPECT TO fig=
CESGIOG OF ACCOMNTS, MAINTAIUIHE ACCOUNTABLE RECORNG, AND EAPREIZED BATINFACTION. THAT
AU COMTROL: ‘A‘OULDI AVOID DUPLICATION OF PAYMENT o He LOOKED AT A NUMBER Or "Rccona
OF PAvMENT™ SHEETS, AND MADE BEVERAL COMMENTS ALONG TIE Lines, "1 szr an oL FricND Hene",
"WHe Sianat. Comps HAS HELD CONTRACTS WITH THIs Flraa, evs, ' '
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S5e THE COLONEL MET ALL OF THE EMPLOYEES |k THE lHDUBTRIAL CONTRAGT Aun)T
BRAHCH AND IR MAHY CASES MADE A FEW GOMMEHTS 1o THE INDIVIDUALe AT THE conclLuston
OF THE DISCUSAION, WE ASKEG 1F, [H MY OPINION, WE HAD SUFFICIENT CONTROL OF OUR
OPLRATIONS TO FNSURE THAT FIRMS WITH WHOM WE ARE DOING BUSINESS WERL NOT GETTING
UNDUE PROFIT PROM THE GOVERNMENT, Y0 THIS POINT MK RECEIVED ASSURANCE, |In DEPARTING,
MZ CALLED THE FIRST TWO EMPLOYEES THAY HC MET IN THE DRANCH BY NAME, AND EXPRESSED
HIS PLEASURZ IN MHAVING MET THEM, S R : o
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